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AICPA Washington Report
August 27, 1973
Volume I, Issue 34
COST ACCOUNTING STANDARDS BOARD
The second progress report to Congress of the CASB for 
FY 73 has been submitted. It includes the high­
lights of the activities of the Board, its progress 
and expectations for the coming year. It covers, 
in particular, the work to date accomplished by the 
Board on three of the cost accounting standards.
Copies of the report may be obtained by contacting 
the Executive Secretary (Arthur Schoenhaut) CASB,
Room 4836, 441 G Street, N.W., Washington, D.C. 20548.
COST OF LIVING COUNCIL
Finalized Phase IV regulations and initial questions and 
answers are contained in a recent publication (No. 2 
of August 1973) issued by the Council. It contains 
the finalized statement on public access and disclosure 
of corporate information and the terms under which 
requests for records may be made. In particular, it 
discusses form CLC-22 (profit margin calculations) 
and the reporting requirements which must be met.
A copy of the form itself is included in the appendix 
along with other filing forms. Copies of the publications 
are available through the Council by calling 202/
254-8830.
Finalized regulations for the petroleum industry have been 
issued. They include the specific reporting require­
ments for the industry. Copies of these regulations 
(they are not in the publication mentioned above) 
should be secured by calling the Public Affairs Office 
at the Council at the telephone number listed above.
ENERGY AND NATURAL RESOURCES, DEPARTMENT OF
Policies of the new energy-related study group were set
forth in a recent news conference by AEC Commissioner 
William Doub. The group was set up after a recommendation 
was made by the President in his June 29 energy
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statement. The primary purpose of the study group 
will be to determine the effectiveness and quality 
of federal regulatory activities. The study group 
will be looking at the entire energy cycle with an 
objective to determine the efficiency of regulatory 
activities and whether any reorganization is necessary
HEALTH, EDUCATION AND WELFARE, DEPARTMENT OF
A reorganization within the Office of Budget at the
Department has been finalized. The revision and 
statement of the Budget Office’s divisional functions 
and duties is contained in the 8/23/73 Fed. Reg., 
at p. 22667.
GENERAL SERVICES ADMINISTRATION
The GSA has accepted an invitation to join the other
principals of the Joint Financial Management Improve­
ment Program. The JFMIP represents all federal 
government agencies with an objective of reviewing 
their financial management activities and coordinating 
major improvements and innovations through the 
organization. The other principals providing overall 
direction in the program include the Department of 
the Treasury, the Office of Management and Budget, the 
Civil Service Commission, and the General Accounting 
Office. John Lordan, Director of the Office of 
Financial Management, will act as GSA's representative 
to the JFMIP.
HOUSING AND URBAN DEVELOPMENT
"The Federal Grant Process", an analysis of the use of 
supplemental and categorical funds in the model 
city programs, has recently become available. This 
is the tenth publication in a series of community 
development evaluations being prepared for the 
Department. This report includes a detailed review of 
the Community Development Activity (CDA) funding and 
program activities. The report’s conclusions include 
one to adopt a principle of accepting the presumption 
of local integrity in the case of applicants until 
such presumption is rebutted, suggesting this can be 
accomplished by "systems audits". Copies of the 
publication are available by contacting the HUD 
Program Information Center, Room 1202, Washington, D.C 
20410; Phone 202/755-6420.
JUSTICE, DEPARTMENT OF
LEAA Administrator, Donald E. Santarelli, has appointed 
a 10-member management committee to develop a broad 
series of steps designed to improve the agency's
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programs. The new Administrator in making his 
announcement noted that the agency must become an 
even more "vital, result-oriented agency". Robert 
C. Goffus, Assistant Administrator for the LEAA’s 
Office of Audit has been named to the committee.
SECURITIES AND EXCHANGE COMMISSION
A proposed change has been announced by the Commission in 
the interpretation of the word "current" as used in 
the rules (17a-3(a) and 17a-ll(c)) requiring every 
broker-dealer to "make and keep current" certain 
books and records as required under the '34 Act. The 
proposed interpretation discusses the need for timely 
maintenance of books and records and detail time 
periods within which the records specified in rule 
17a-3 should be prepared. Comments are desired by 
9/15/73.
SMALL BUSINESS ADMINISTRATION
The SBA-SBIC revolving fund bill (S. 1792) is expected to 
be approved by Congress shortly after its return in 
September. Members of the Joint Senate House Conference 
Committee ironed out differences in the versions passed 
by both bodies and filed their report on August 1; 
however, neither the Senate nor the House had an 
opportunity to approve the report prior to the August 
recess.
The small business investment companies could 
receive $725 million in SBA funding as reported.
Present SBIC ceiling is $500 million
The SBA recently announced record assistance to small
businesses in FY 73 increasing its total loan effort
100% over 1972, according to SBA Administrator Thomas 
S. Kleppe. The agency approved 33,948 loans totaling 
$2.2 billion to small businesses and 215,000 disaster 
loans in the amount of $1.5 billion. Loans to nearly 
10,000 minority businesses totalled $334 million and 
7,660 economic opportunity loans were made in the amount 
of $148.5 million.
TREASURY, DEPARTMENT OF
The report of the Senate Finance Committee (93-383) on
private pension plan reform has been printed and is 
available. It includes a detailed analysis and views 
on the committee-approved version of the Bentsen bill 
(S. 1179) which includes, in particular, provisions 
for increasing the level of pension benefits for the 
self-employed.
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Also available through the Senate Finance Committee's 
office is a staff document entitled "Digest of Testimony 
on Proposals for Private Pension Plan Reform," which 
covers the hearings before the subcommittee on private 
pension plans. The various witnesses' statements 
before the Nelson Subcommittee on each major provision 
of the private pension legislation have been included.
As previously reported, pension legislation is 
expected to be taken up by the full Senate on 
9/11/73.
A GAO report to Congress entitled "Collection of Taxpayers 
Delinquent Accounts by the IRS" has recently been 
released (Report B-137762, 8/9/73). The report 
contains GAO recommendations to increase the amount 
of interest payable on delinquent estate taxes.
Suggestions are made concerning tax matters on bank­
ruptcy and social security payments for the self- 
employed. Copies are available from the GAO Report 
Department, 441 G Street, N.W., Washington, D.C. 20548;
Phone 202/386-3784.
Small business tax reform may be taken up by the House Ways 
and Means Committee in September. In addition, Sen.
Russell Long (D-La.), Chairman of the Senate Finance 
Committee, recently indicated the committee is likely 
to take favorable action on several tax provisions to 
aid small business when the committee considers 
whatever version of tax reform the House approves.
In his letter to the National Small Business Association, 
Sen. Long stated "I am certain that during our consideration 
of tax reform legislation during this Congress, we 
will be focusing our attention on many of the tax 
problems of small business. S. 1098, the Small Business 
Tax Simplification and Reform Act of 1973, is the 
principle pending legislation dealing with tax changes 
which would assist small business. Although the 
provisions contained in this bill may or may not be 
adopted in toto, I would think the committee will give 
favorable consideration to some measures which will 
simplify the federal tax laws as they affect small 
business."
SPECIAL PROGRAM ON GOVERNMENT PROCUREMENT
The 14th Annual Western Briefing Conference on Government 
Contracts will be held in San Francisco, California,
October 15-17. Featured program items include an 
inside view of the source selection and negotiation 
process; a critical analysis of government liability 
policies and problems; a session on the developing 
challenge to lawyers and accountants— the cost
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accounting standards— a view from the top; as well 
as an evaluation and forecast on the report of the 
Commission on Government Procurement on legal remedies. 
For further information, contact the Secretary of the 
Conference, 1231 25th Street, N.W., Washington, D.C. 
20037; Phone: 202/223-3500.
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